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i Letters To

1o We Really Want Global Financial Regulation?

Regarding UK. Prime Minister
Gordon Brown and French Presi-
dent Nicolas Sarkozy's “For Glo-
bal Finance, Global Regulation”
(op-ed, Dec. 11): Messrs. Brown
and Sarkozy neglect to consider a
rumber of adverse consequences
that may arise from their sugges-
tions. How is such a global com-
pact to be implemented, and whe
will have the authority to make
the regulations? Will nations
have to forfeit sovereignty to
some democratically unaccount-
able super-body, much in the way
many economic regulations have
been created in the EU by the EU
Commission and the European
Court of Justice, botl outside the
reach of the popular will and
armed with wide discretionary
powers?

Will such global regulations
have to be adopted pizcameal and
riddled with compromises in order

-

to be accepted by the legislaturas
of various nations? That alternadve
would render the regulatory anvi-
ronment wosfully unprepared to
keep pace with fast-moving
changes in global {finance Increased
global financial regulation would
vastly increase systematic risk.
This is "too big to fail” at the ex-
treme. This crisis was created in
part by large institutions all do-
ing the same thing. One uniform
policy of regulation, if chosen
poorly, would heighten the dan-
gars of collzpse, and makes the
mistake of assuming that one sin-
gle policy will be optimal for all
nations of this highly diverse
world. & more federalized and
pluralistic regulation attuned to
ambient needs will allow democ-
racy to flourish and reduce the
risk of systemic failure.
Downatp F. GRUNEWALD
Wiltor, Conn.

Don’t Cook the Newspapers’ Goose

The Italian Federation of News-
paper Publishers (FIEG) lodged, last
July, a complaint against Geogle's
abuse of dominant position. That
complaint and the decision by the
Italian Antitrust Authority to pursue
the matter have raised a lot of inter-
est and some concern (see Valentin
Petkantchin's “Antitrust af dente for
Google in Europe,” Nov. 5).

Italians dor’t mind being asso-
ciated with pasta, but there is
much more at issue hers. We are
talking about the staple of modern
demgcratic socisties: news and in-
formed analysis. These cost a lot
and are at risk of being thinned out
in the digital world, where pre-
mium content publishers compete
not only with other content pro-
ducers, but with totally different
businesses and products—including
some that thrive on distributing
and aggregating the publishers’
own content and on exploiting the
relationship between publishers
and their enstomers. ’

Mr. Petkantchin argues that
“forcing the hand of a business
pariner has nothing to do with free
conpetition.” Of course it doesn’t.
But that it is not what the Italian
publishers are doing. They are in-
stead trying to address an unbal-
anced situation in which value cre-
ated by publishers is reaped by
subjects who neither invent nor
produce it

Publishers know perfectly weli
that it is up to them to exploit ad-
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vertising spurred by content that
they produce, but this is exacthy
what they are prevented from doing
by those who regulate the search
engine while selling advertising.

Mr. Petkantchin also argues that
real competition exists in the search
engine market, Unfortunately that is
not the case. It is not just an extrav-
agance of the “European” way of
thinking about competition to state
that a market share of over BO%
{and close to 90%) is a dominant po-
sition, while the other players (10 at
least, by the author’s own count)
have very fragmented_shares. We
agree that these figures zre not
carved in stone, but for change to
happen the market should be con-
testable. It is not endugh to note
that the other players would be will-
ing to erode Google’s share. It must
be examined whether there are the
conditions for such an erosion. It is
furthermore important to note that
at issue in this case is not the domi-
nant position, but its abuse; which
is swmmed up by the atdtude, “Go
by our rules, or jump overbaard.”

Newspaper publishers are not
alone in complaining about Google.
Fedgweb, the Italian Federation of
Cnline Publishers, lodged a com-
plaint with the Antitrust Avthority
about Google's AdPlanner. This is
an ad platform intended to com-
pete with the advertising activities
of the publishers by combining
data about users’ behavior on the
publishers’ own sites, cellected
through Search, AdWords and Ad-
Sense services with data coming
from Analytics, YouTube and Tool-
bar. Internet content providers
cannot prevent Google from as-
sembling and analyzing data about
the interaction of their content
with their users—unless they are
ready to shut themselves out df
Google's Search.

We believe that our questlons
deserve an ohjective answer. We like
our pasta to be al dente. But pleass,
let us not overcook these issues!

Carrty Matwcomico CASTRIOTH,
SCANDERBEG

" President

Haitian Federation of Newspaper
Publishers (FIEG)

Rome
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In the Cm'bo'nr—

Dromised
dance for all;

By robbing se-
N Jecred Pefer to pay
for collective Paul;

But, though we had plenty of
money, there was nothing our
money could buy;

And the Gods of the Copybook
Headings said: “If you don’t work,
you die. *

—Rudyard Kipling

In a couple of days, the Senate will
give its 60 ayes to the largast expan-
sion of government since the Great
Sodety. The Obama administration is
proposing a third round of Sscal st
ulus, because the first two worked sg
well And Ben Bemanke is, without
iromy, Time’s Person of the Year

All of which is a reminder that,
unlike vampires, there’s no driving a

.stake through the heart of a bad
idea. Karl Marx will always be with
us, at least at the New Yorker. So
will Jean-Jacques Rousseau, the pa-
tron saint of environmentalists even,
if they dor’t kmow it. And so will
John Maynard Keynes, godfather of
Obamanomics. History is only re-
peated as farce to those who either
have forgotten it or enjoy the sick
humor of a disaster foretold.

Then again, as George Melloan
reminds us in “The Great Money
Binge: Spending Our Way to Social-
ism,” just as bad ideas never quite
go out of fashion, neither do good
ones. Readers looking for an anti-
dote to this season’s political gloom
will find more than the full dose in
this splendid book.

Mr. Melloan was, of course, the
writer of this column for many
years, ane of the labors in 2 career
at the Jowrmal that spanned 54
years as a reporter, editor and com-
mentator. Among the benefits of a

long career is & long memory and an
imparviousness to intellactual fads.
In Kipling’s terms, he is one of the
Gods of the Copvbook Head-
ings—the unfashicnable keepers of
hard truths about which we must
oecasionally be reminded.

In today's economy, the hard truth
is that we can’t spend, consume, ma-
nipulate znd inflate our way to gen-
eral prosperity—as opposed merely
to the enrichment of Democratic
Party interest groups. This was the
dominant economic model of the
1870s, with results that were once
weil known “The Great Moeney Binge”
makes short work of the theory

The uncommonr wisdom
of George Melloan,

the author of

“The Great Money Binge.

“Demand-side economics holds
that the economy derives its mo-
mentum frem consumpton, and it'is
of Hitle moment if that consumption
is fnanced by credit,” he writes.
“But if that were irue, everyone
could merxily use his credit card to
supply his wants and never have to
work. Maybe there's a logical faw
thera somewhere.”

The great strength of Mr. Mel-
loan's bogk is to show, in exacting
detail, not only how we came to our
current crisis-~thank you, Bamey
Frank, Chris Dodd, Alan Greenspan
and Tom DeLay—but where that log-
iral law is destined to take us again.

The alternative is Supply-side
economics, which, for all the invee-
tive haaped upon it, boils dovwm to
the inescapable fact that “consump-
tion must be paid for with produc-
tion”-—that if you don't work {ie,
produge) you die (fe, ‘can’t con-
sume). The ehviousness of this is s0
manifest that the real wonder is how
it has escapad the grasp of other-
wise intellectually competent people.

Perhaps more interesting is how

Lopybook

Headings

it dicin’t escape the grasp of Mr. Mel-
Toan, one of whose prindpal achicve-
ments was his role—along with Bob
Bartley—in turning the Jowmal's ed-
itorial pages inte the great dissemi-
nator of supply-side thinking. Mr.
Melloan chalks it up to his back-
ground as the son of an Indiana vec

man farmer for whom thave was -

nothing abstract about the words
property, production and marlket.
“We Journal editors were a rather
proletarian lot to be promoting capi-
talism,” he writes. “We were not the
voice of big business, ag our critics
glibly called us at the Hme, but ex-
ponents of fres-market capitalism,
an economic systemn that allows. any
individual to build a business and
compete with the big boys. The two
things are dafinitely not the same”

But what Mr. Melloan doesn’t say
is that he is also an heir to the anti-
sophistic fradition of the Western
philgsophy—siretching from Socrates
to Paul to Willian of Ockham to Jean-
Baptste Say to Karl Popper—tiat m-
sisted that truth was more liftely to
be found in simplicity than compiex-
ity. No surprise, sophists of every age
have attacked this tradifion {(sophist-
cally) as “simplistic,” and people like
Wr. Melloan have had to endure it.

On Monday, President Obama
made the remarkable observation
that “we ean’t continue to spend as
if deficits don’t have consequences,
as if waste doesn’t matter, as if the
hard earned tax dollars of the Amer-
ican people can be treated like Mo-
nopoly money.” Maybe he’s finally
lezrned, as Kipling taught,

That after this is accomplished,
and the brave rew world begins

. When ail men are paid for exist-
ing, and re man must pay for his
sins,

As surely as Water will wet us,
as surely as Fire will burn,

The Gads of the Copybook Head-
ings with terror and slaughter re-
turn!

‘Then again, maybe the president
finally got around to reading George
Melloan.

Write to bstephens@ws).com

A Dark-Matter Breakthrough?

Br Lawnrewce Kravss

In early December, the Cold
Dark Matter Search (CDMS) exper-
iment located in the deep Soudan
Mine in northern Minnesota
lgaked a tantalizing hint that they
may have discovered something
remarkable. The éxperiment is de-
signed to directly detect new ale-
mentary particles that might make
up the dark matter kmown to dom-
nate owr own WMilky Way galaxy,
all galaxies, and indeed all mass in
the universe—so news of a possi-
ble breakthrough was thrilling.

The actual resuit? Two pulses
were detected gver the course of
aliost 2 year that might have
been due to dark matter, CDMS
announced on Dec: 17. Howeayar,
there is a 25% chance that the
pulses were actually cansed by
backaround radicactivity in and
around the detector.

If these avents are real, they
will represent the culmination of
one of the most incredible detec-
tive stories in the history of sci-
ence. Beginning in the 1970s, evi-
dence began to accumulate that
there was much more mass out

there than meets the eye. Scien-
tists, mostly by observing the
speed of rotation of our galaxy,
estimated that there was perhaps
10 times as much dark matter as
visible material. At arcund the
same time, independent computer

New evidence

of the invisible matter
that could make up
90% of the universe.

caiculations follawing the possi-
ble gravitational formation of gal-
axies supported this idea. The cal-
culations suggésted that only
some new type of material that
didn’t interact as normal mattar
does could accoimt for the strue-
tures we see. - - -

Maanwhlle in the ﬁeid of ele-

mentary particle physics, my col- -

leagues and I had concluded that
in order to' understand what we
see, it is quite likely that a host of

new &lemnentary particles may ex- .

ist-at a scale beyond what acceter:

ators at the time could detect.

Emboldened by all of these ar-
puments, a brave set of experimen-
taiists began to devise techniques
by which they might sbserve such
particles. This required building
detactors deep underground, far
from the reach of most cosmic
rays that would overwhelm any
sensitdve detector, and in clean
rooms with no radioactivity that
could produce a false signal.

Alas, to celebrate now would
be premature: The reported re-
suits are intriguing, but less than
convincing. Yet if the two pulses
ohsarved last week are followed
by mote signals s bigger detec-
tors turn on in the coming year or
two, it will provide serions ¥indi-
cation of thé powsr of human
imagination. If, on the pther hand,
the events turn out to have been
mere hackground radioactivity,
physicists will not give up. It will
only force its to be mote clever
and more energetic as we try to

_ unravel nature’s mysteries..

Mr. Krauss is director of the On.'-
gins Institute at Anzona smre
Umverszty



